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The state's Little Hoover Commission today proposed a shakeup in how the state manages its water resources,
saying the existing "confusing water governance" doesn't serve either water supplies or the environment.

The commission has spent nearly 18 months examining the various agencies and laws that manage California's
water. An independent oversight agency, the commision's 13 members are appointed by the governor and
Legislature.

One of its three key proposals is to divest the State Water Project from the Department of Water Resources. The
commission found that existing law creates conflict within DWR between water conservation, for example, and
managing the State Water Project. This vast network of canals and reservoirs is funded independently by urban
and farm agencies that buy project water, and which have a continuous thirst for more.

The commission also proposes to combine water rights management functions, which now reside among several
state agencies, into a new Department of Water Management. Today's fragmented approach makes it difficult
for officials to know who is using water and then to regulate demand for that water.

Finally, the existing California Water Commission should assume oversight of grant-funded water projects, to
ensure money is spent according to a coherent plan that meets the state's long-term water needs.

Under the proposal, a new California Water Authority would take over the State Water Project as an
independent utility operator. Its board members would represent both those who use water and those with a
stake in the project's impact on the environment. They would be appointed by the governor and confirmed by
the Senate.

"We'll want to take a close look at the board composition, and see whether that piece is something we support,"
said Laura King-Moon, assistant general manager of the State Water Contractors. "In general, it sounds like this
is moving in a positive direction, and definitely opening up a discussion we need to have."

The commission's report is expected to be posted online later today at http://www.lhc.ca.gov. It has no authority
to carry out the proposals. That requires action by the Legislature and governor.


