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A multimillion-dollar political fight over California’s landmark global warming law is shaping up between oil
companies and clean-energy interests.

A coalition of business groups heavily backed by Texas oil giants Tesoro Corp. (NYSE: TSO) and Valero
Energy Corp. (NYSE: VLO) submitted signatures early last month for a ballot initiative that seeks to suspend
Assembly Bill 32. Under the 2006 law, California must reduce greenhouse gas emissions to 1990 levels by
2020.

So far, the group seeking to suspend the law has a campaign war chest totaling $2.4 million, more than twice
the size of the $1.1 million raked in by the Committee for Clean Energy and Jobs, the group opposing the ballot
initiative.

If the initiative qualifies for the Nov. 2 ballot, voters will decide whether to suspend AB 32 until unemployment
drops to 5.5 percent or less for four consecutive quarters. At that time, AB 32 would be restored.

In the past 20 years, the state has seen those conditions only three times, in 1999, 2000 and 2006. While
unemployment hit 5.6 percent in January 1999, the average unemployment rate for all four quarters that year
was 5.5 percent or less, said Patrick Joyce, a spokesman for the state Employment Development Department.
Unemployment was at or below 5.5 percent throughout 2000 and 2006.

Unemployment also ranged between 5.1 percent and 5.4 percent for all of 1988 and 1989.

Job killer or job creator?

Attorney General Jerry Brown has titled the measure, as it would appear on the November ballot, “Suspends air
pollution control laws requiring major polluters to report and reduce greenhouse gas emissions that cause global
warming.”

The group that opposes AB 32 says the bill — signed into law by Gov. Arnold Schwarzenegger and being
phased in between 2010 and 2020 — would hurt jobs and the economy.

“There’s a lot at stake,” said Anita Mangels, communications director for the California Jobs Initiative
Committee. “There’s the potential for a loss of over 1 million jobs and billions of dollars to our economy, over
and above the crippling costs that have kept us in a recession for so long.”

Supporters of AB 32 counter that California’s law will attract large numbers of clean-tech and clean-energy jobs
to the state. California is once again leading the nation and the world to spur new technologies and economic
opportunities, they say.

“A lot of investments have already been made (in clean technologies),” said Michael Mantell, finance chairman
for the committee opposing the initiative. “Private interests are investing billions of dollars in clean-tech and
clean energy. They’re trying to undo that before the law even gets under way.”

While parts of the law began to take effect this year, state air quality regulators are working to craft additional
rules, including a controversial cap-and-trade program that would permit buying and selling of emissions
allowances.



‘Misplace criticism’?

Major contributors to the Committee for Clean Energy and Jobs include $500,000 from the Green Tech Action
Fund in San Francisco, $500,000 from the Natural Resources Defense Council Action Fund California Ballot
Measures Committee, $75,000 from the Environmental Defense Fund and another $37,500 from the Natural
Resources Defense Council.

“We are going to raise somewhere between $20 million and $40 million,” said Mantell, a partner with
Resources Law Group LLP of Sacramento.

The group has commitments of about $4 million so far from the clean-tech and clean-energy sector, including
venture capitalists and others associated with the sector throughout California, he said.

The group also is raising money from environmental interests and looking to Hollywood movie stars and
producers “who care about climate change” to help preserve the law.

“We have a great team and we’re on our way to raise the necessary money to beat this back,” Mantell said.
“There’s a lot of interest in the state and nationally to maintain California’s high standards for air pollution
control and to continue to build its clean-tech economy sector. It’s a bright spot in California’s economy.”

Mantell said he thinks there’s “a lot of resentment of out-of-state oil companies coming into California to try to
undo our law and line their own pockets.” Schwarzenegger has repeatedly attacked “greedy oil companies”
vowing to “push back” their efforts to roll back AB 32.

But Mangels said the California Jobs Initiative Committee is pleased to have financial support from oil
companies and others who pay taxes and provide jobs in California.

“Regardless of where they are headquartered, they have facilities in California and employ thousands of
California state workers and pay millions of dollars in taxes to the state and local government, all while
complying with the strictest environmental regulations in the country,” she said. “It seems like misplaced
criticism to attack companies that employ thousands in California.”

Mantell countered that out-of-state oil companies’ profits largely go to interests outside California — “and their
motivation is to keep California addicted to a dirty economy.”

Not only the oil industry

The vast majority of money raked in by the California Jobs Initiative — more than 70 percent — comes from
the oil industry. Valero has contributed $508,000, including $8,000 in staffing services, and Tesoro has
contributed $375,000.

A number of other companies and associations in the oil and gas industry have also given to the campaign to
suspend AB 32, from World Oil Corp. ($100,000) in Southgate to Occidental Petroleum Corp. ($300,000) in
Los Angeles.

Another $498,000 is from The Adam Smith Foundation, a Missouri advocacy organization committed to
promoting conservative principles and individual liberties. The Howard Jarvis Taxpayers Association kicked in
another $102,000, including about $2,000 for staff help, and coal interests have contributed $35,000.

Mangels declined to say how much the Jobs Initiative Committee plans to raise, saying “we don’t have a crystal
ball.”

“We’re hoping to amass the kind of resources necessary to get the facts out to the voters,” she said.



For now, signatures turned in to the elections office are being randomly sampled to check their validity. The
committee needs 433,971 valid signatures to qualify for the November ballot, and turned in 767,957.

If 110 percent, or 477,000 signatures, are verified in the random sample, the measure qualifies.

If the number of verified signatures falls between 95 percent and 110 percent, the county must check each
signature turned in. Anything less than 95 percent fails to qualify.


