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Jumbo scissors were put to work Tuesday as local dignitaries warmly welcomed a Denver-based energy
company with plans to double Kern's oil production.

Bakersfield politicians helped cut a ceremonial red ribbon and offered support for local jobs created by Venoco
Inc., a publicly traded company that officially opened for business Tuesday on MIll Rock Way.

"Each new business brings with it new opportunities for employment," Mayor Harvey Hall said before
presenting a certificate of appreciation to Venoco's founder, chairman and CEO, Timothy M. Marquez.

For his part, Marquez asked the assembled crowd of about two dozen to lend a hand, if possible, expediting
permits as the company moves to expand drilling in Monterey Shale, a southern San Joaquin Valley oil field
that Venoco believes contains one trillion barrels of oil. If the company can recover even 5 percent of that
reservoir, he said, it will be the "biggest thing to hit Kern County in 30 years."

The Monterey Shale formation is one of two areas, along with the Sacramento Basin, where Venoco hopes to
focus its attention over the next several years. It has teamed up with Occidental Petroleum Corp. on a three-
dimensional map of the formation; initial results of that effort are expected later this year.

Forty percent of Venoco's 383,000 acres in California lies in Monterey Shale. Marquez said the company hopes
to increase that to 200,000 this year by acquiring leases, then raise it to 300,000 acres by the end of 2011.

The Sacramento Basin, which produces primarily natural gas, remains Venoco's most productive area. The
company plans to drill 100 new wells there this year, as compared with 10 planned for Monterey Shale.

Over the next three years, Venoco hopes to drill in 30 areas throughout Monterey Shale, and install between 60
and 80 development wells.

Since 1997 Venoco has also owned California offshore oil platforms. And it recently made news by proposing a
ballot measure in Carpinteria that would have allowed the company to slant drill for oil there. That plan was
rejected last week by about 70 percent of the city's voters.

Founded in 1992, Venoco boasts seasoned management, with three of its top executives coming from Unocal,
and one from Mobil.

The company took in $272 million last year -- less than half its 2008 revenues -- and ended up posting a $47
million loss in 2009, which was about eight times less money than it reporting losing the year before.

Venoco's shares trade on the New York Stock Exchange under the symbol VQ. Lately its stock sells for about
$17, near the top of its 52-week range.


